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Utahns face an economic and humanitarian
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and fails to provide health security to
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unfair and unsustainable, wasting resources
and leaving far too many without sensible
care.
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Need and Urgency

- Rapidly escalating costs — In the last ten years, median household income in Utah has grown by
15%, while family health insurance premiums in Utah grew by 109%. In 2006, health care premium
increases were twice that of earnings and more than twice that of inflation. If not addressed this trend
will result in the cost of health insurance premiums consuming half of household median income in 10
years, and exceeding household income in less than 20 years.

- Misaligned incentives — Incentives at all levels of our system promote behaviors that drive up overall
utilization and costs — often without adding medical value. Since health care costs are often unknown,
unavailable or subsidized, patients and providers do not make decisions based on value. For instance,
The National Imaging Association’s own audit concluded that 40% of diagnostic imaging is
inappropriate and non-contributory.

- More and more families are losing the financial security and positive health outcomes of
having insurance — Approximately 360,000 Utahns lack health insurance (approximately 90,000 of
these are children). Increasingly, the problem of health insurance affordability is a middle class
problem. Not only is this a financial concern for families, but it results in poorer health outcomes and
higher costs overall. The National Institute of Medicine estimates that 18,000 people die each year as a
direct result of not having health insurance.

- We continue to bear the costs for treating the uninsured. As individuals and employers can no
longer afford insurance, early and less expensive primary care is delayed or avoided. However,
ultimately these costs are born in the most expensive and inefficient manner possible.

- The current system is unfair to individuals, businesses and taxpayers — Private insurance
premiums are higher for individuals and business to cover the cost of uncompensated care for the
uninsured.



We have a window of opportunity — We have a window of opportunity to act while the Bush
Administration and Secretary Mike Leavitt are providing Medicaid flexibility that will support innovative
state reforms.

Guiding Principles

Business and community leaders seek a business-minded approach to health system reform that is firmly
grounded in the conservative principles of personal responsibility, maximizing consumer choice, and creating
positive incentives for change. We desire to capitalize on the many strengths of Utah’s health care system and
to rely primarily on the private market. We have selected the following principles to guide our reform efforts.

1.

Contain costs — We must make difficult choices that will make health care more affordable and
equitable, stem rapidly rising health care costs, simplify administration and encourage the
implementation of health information technology. Incentives in the system must be realigned to focus
on quality, value, best practices and personal responsibility.

Share responsibility — Individuals, employers, providers, insurers, state government and the federal
government share responsibility to make high-quality, cost-effective health care available to everyone.
Within this framework, Utahns should decide what health care solutions work best for them.

Support market-based solutions — Effective and fair competition in a responsibly regulated free
market system will deliver greater value for both employers and individuals. Competition should be
focused on effectiveness, outcomes, efficiency and overall quality and value. Consumers should have
the information and incentive to choose health care options based on value.

Endorse wellness and prevention — Healthy lifestyles and preventive care form the cornerstone of
good health. Individuals must take responsibility for their health and be provided with incentives that
reward responsible behavior.

Be compassionate — Society must devote appropriate resources to care for the most needy in our
community. In addition, population-specific differences in the presence of disease, health outcomes and
access to health care should be eliminated.

We have three choices: we can do nothing and wait for a federal government-run system to be imposed on
us, we can nibble at the edges and wait for a federal government-run system to be imposed on us, or we can
do something bold and fix the system by taking Utah’s health care future into our own hands.

- Bruce Reese, President and CEO; Bonneville International Corporation




United Way Financial Stability Council

The United Way Financial Stability Council (FSC) is comprised of 130 business and community leaders working
to identify and build consensus around bold strategies for strengthening the middle class. For more information

about the FSC, visit (www.uwfinancialstability.org).
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